
State Fair Unveils 2015 Attendance
The Indiana State Fair Commission says this year’s 

event drew more than 907,000 visitors, marking its 
fifth-highest attendance on record. Organizers say 
the 2015 Fair boasted four days with attendance over 
70,000, including a record-breaking opening Saturday.

 
State’s Big Challenge: Talent

Indiana Secretary of Commerce Victor Smith says, 
while he is encouraged by a shrinking unemployment 
rate and expanding workforce, talent remains a major 
issue confronting future economic growth. “The largest 
impediment we have to continued economic growth in 
the state of Indiana is going to be employees,” said 
Smith during an interview on Inside Indiana Business 
Television. “We have to continue to attract and grow 
our labor force.” 

Hicks: Labor Force Fuels Record 
Employment

Ball State University economist Mike Hicks says 
one of the big stories in Indiana’s continued positive 
employment numbers is the expanding Hoosier 
labor force. While many states have struggled with a 
shrinking labor force, Hicks says participation rates in 
Indiana continue to grow. “That means people are not 
only feeling better about the economy, but that we’re 
seeing more people able and willing to move into the 
labor force,” said Hicks. Indiana is reporting a jobless 
rate of 4.7 percent and has reached all-time record 
employment.

Community Announces Anderson Project
Community Health Network will break ground on an 

$8.6 million project next week in Anderson. The new 
health pavilion is expected to be finished in late 2016.

 
Butler Program Targets Physician 
Leadership

Butler University says it will partner with the 
Indiana State Medical Association to offer a Physician 
Leadership Program this fall. The courses aim to 
enhance physicians’ leadership and business acumen. 

Conference to Inspire Women Leaders
The Integrating Woman Leaders Foundation will 

host The Indianapolis Brand You Women’s Leadership 
Conference next month in Indianapolis. The annual 
event will focus on innovation and diversity.

IU Approves $21M Dentistry Building 
Project

The Indiana University Board of Trustees has 
approved a $21 million expansion to its School of 
Dentistry on the IUPUI campus. The university says 
the project will result in state-of-the-art clinical space 
for the 136-year-old school. 

Lilly Diabetes Treatment Performs Well in 
Study

Indianapolis-based Eli Lilly and Co. (NYSE: LLY) 
says the diabetes treatment Jardiance met its primary 
endpoint in a recent clinical trial. The company says 
the treatment lowered cardiovascular risk in adults 
with type 2 diabetes. 

Purdue Foundry Celebrates Startup Success
The Purdue Foundry is preparing to celebrate its two-

year anniversary next month. The entrepreneurship and 
commercialization hub at Purdue University says it has 
helped 67 startups and more than 150 entrepreneurs 
over the last two years. Executive Director Greg 
Deason says the foundry is gaining momentum, and 
he expects the number of startups to continue to grow.

 
Riley Hospital Lands $1M Donation

Walmart (NYSE: WMT) and Sam’s Club says a six-
week campaign has led to a gift of more than $1 million 
to Riley Hospital for Children at Indiana University 
Health. The company says the total donation from 
associates and customers marked a nearly 40 percent 
increase from the previous year. 

Logistics Summit to Spotlight Present, Future
Hundreds of current and future industry leaders 

are set to take part in next month’s Logistics 
Summit in downtown Indianapolis. Fair Oaks Farms 
founder Michael McCloskey will keynote the event, 
spotlighting a partnership with Coca-Cola Co. (NYSE: 
KO) and “Grass to Glass Logistics.” The summit 
will also feature “Logistics U,” a program allowing 
hundreds of high school students from throughout 
Indiana to learn more about careers in the industry.  
Ports of Indiana Vice President Jody Peacock says 
the summit has tackled crucial topics over the last 12 
years. 

Community to Break Ground on $175M 
Facility

Community Health Network executives will break 
ground today on the new $175 million Community 
Hospital East in Indianapolis. Community says the 
facility will increase health care access and innovation 
to area neighborhoods. 

Kroger Expanding Online Ordering
An Indiana University retail expert says The Kroger 

Co.’s (NYSE: KR) continuous rollout of its online 
ordering system is part of what will likely be a 
growing trend. The company announced today it will 
expand the service to seven additional stores in the 
Indianapolis area. John Talbott says Kroger has been 
an early adopter of using consumer data to strengthen 
engagement with consumers. He says more grocers 
will likely experiment with the online model to 
compete with delivery sites like Amazon.com Inc.

Fishers Approves Partial Special Census
Fishers has approved plans to move forward with a 

partial special census. The city believes the count in 
selected high-growth areas will result in around $1.4 
million in additional revenue through 2021. 

           Lenders also need to suffer from Greek debt tragedy
Mr. Kim is the Chief 
Operation Officer and 
Chief Compliance 
Officer for Kirr 
Marbach & Co. LLC, 
an investment adviser 
based in Columbus 
IN.  Please visit www.
kirrmar.com.

We’ve heard ad nauseamabout Greece’s third trip to 
the brink of default in the past five years.  Greece’s 
lenders have demanded Greece be held accountable 
and pay for its spendthrift ways by suffering the 
consequences of a draconian “austerity program.”

 Greece shoulders most of the blame for this “crime,” 
but it takes two to tango and Greece had a most willing 
accomplice; the lenders themselves.

 Governments and corporations borrow by issuing 
bonds, which are a contract between the borrower and 
lender spelling out the timing and amount of interest 
is to be paid (i.e. the “coupon”) and when the principal 
amount borrowed is to be repaid (i.e. the “maturity”).  
Because the amount and timing of the cash flows 
are contractually set, bonds are referred to as “fixed 
income” investments.

 Although the cash flows are fixed by contract, the 
price of a bond will fluctuate between the date of 
issuance and maturity based on interest rate risk (bond 
prices fall as interest rates rise) and credit risk (the risk 
the issuer defaults).  

 Unlike with stocks, there is no upside beyond 
receiving the contracted payments.  The essence of 
credit analysis is determining if you’re being paid 
enough to compensate you for the risk the issuer 
defaults.  The higher the credit risk, the higher the 
interest rate you should demand.  For U.S. corporate 

bonds, this compensation is expressed as the interest 
rate “spread” vs. the comparable maturity U.S. Treasury 
bond (considered “risk-free”).  If XYZ Corp. issues a 
5% bond maturing 8/15/2025 when the 10-year U.S. 
Treasury yields 2.2%, then the spread is 2.8% (which 
may or may not be adequate compensation).

Let’s go way back to April 2014 (i.e. 16 months ago).  
Greece had been in exile from the world financial 
markets since March 2010, when it issued bonds just 
weeks before the markets lost confidence in Greece, 
forcing its first bailout by the European Union and 
IMF.  However, investors tend to 1) have short 
memories and 2) over-reach for yield, particularly in 
thisera of ultra-low interest rates.  So, Greece decided 
to test the waters by marketing a 2.5 billion Euro ($3.5 
billion) bond issue maturing in 5-years with a mid-5% 
interest rate.

Hindsight is 20:20, but the results were astounding.  
More than 550 institutional investors placed orders for 
more than 20 billion Euros of bonds (eight times more 
than Greece wanted to sell).  This enabled The Hellenic 
Republic to both upsize the deal to 3 billion Euros and 
reduce the coupon interest rate to 4.75% a skinny 3% 
more than Uncle Sam’s rate.

Alas, the honeymoon proved short-lived.  By the end 
of 2014 the bonds were trading below 80 cents on the 
dollar and bottomed at 40 cents in early July 2015.  The 
bonds have rallied to around 76 cents (yield of 13%) 
on hopes this most recent crisis will be averted with a 
third bailout.

“Moral hazard” occurs when one person takes more 
risks because someone else bears the burden of those 
risks.  If investors didn’t believe Greece would be 
bailed-out (if necessary), Greece wouldn’t have been 
able to sell as many bonds and would have had to pay 
a much higher rate.

If investors aren’t made to feel the pain of reckless 
bets, they will continue making reckless bets.

           MAYOR GREG BALLARD 
MEETS WITH CHINESE 

DELEGATES

  On Wednesday August 19th, 2015, Mayor Gregory 
Ballard met with delegates from Lilly China, as well 
as a team from VDO, a video medical surgical device 
company from Shanghai, China.  The meeting took 
place at the Mayor’s office conference room of the City 
County Building.  The purpose of this meeting was to 
introduce Indianapolis as a global and welcoming city 
that is a great place to work, invest and raise a family.

  The meeting began with Jane Gehlhausen, Director 
of International & Cultural Affairs and Sherry Dong, 
President of the Indianapolis-Hangzhou Sister City 

Sherry Dong, Lilly China delegates, Mayor Ballard, VDO delegates, Jane Gehlhausen and Lia Morris.

            LIONS, DRAGONS
 and DRUMS! 

INDIANAPOLIS CHINESE 
FESTIVAL

  The city of Indianapolis is hosting the seventh 
annual Indianapolis Chinese Festival downtown on 
September 12, at Military Park from noon to 6 p.m. 
This festival is held during the month of Chinese 
Moon Festival, which is the second largest Chinese 
festival after Chinese New Year.  The Moon festival 
in China is a celebration of the harvest with family 
and friends.

  The Chinese Festival in Indianapolis is hosted by 

Chinese Festival scenes from previous years 

Committee introducing Indy’s international and sister 
city initiatives. The meeting continued with the visitors 
having the opportunity to meet with Mayor Ballard. 
Mayor Ballard and the delegation discussed many 
aspects of Indianapolis including foreign investment, 
education, and transportation. VDO expressed interest 
in investing in a medical device manufacturing plant 
in Central Indiana. The delegation concluded their 
stay with a visit to the observation deck to enjoy the 
beautiful view of the Indianapolis skyline.

the Indianapolis Mayor's Office and is a collaboration 
between a number of local Chinese organizations, 
including the Lilly Chinese Culture Network, 
Indianapolis Chinese Performing Arts, Inc. (ICPAI), 
Confucius Institute of   Indianapolis, Chinese School at 
IUPUI, Indianapolis Chinese Community Center, Inc. 
(ICCCI), Families of Children from China - Indiana 
(FCC-IN), Indiana Association of Chinese Americans 
(IACA),  and Indiana Asian American Times (IAAT).
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